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The Economic Imperative of Natural Capital

Traditional economic metrics are failing to capture the true wealth of nations. While GDP often signals
prosperity, it frequently masks the liquidation of natural assets—such as soil fertility, water tables, and
forests—treating the destruction of resources as short-term income. To ensure long-term food security
and economic stability, a shift toward Natural Capital Accounting (NCA)

is no longer optional; it is a strategic necessity.

The GDP Paradox: Growth vs. Depletion
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GDP measures annual production but ignores The World Bank estimates that the collapse of Over-extracting groundwater or clear-cutting
the depletion of the "balance sheet" (natural just three ecosystem services (pollination, forests creates a "dangerous information
resources). A nation can report robust growth fisheries, and timber) could cost the global gap," leading to infrastructure and
while simultaneously destroying the economy $2.7 trillion annually by 2030. agricultural decisions based on unsustainable
foundations of its future productivity. data.

The Solution: UN SEEA Framework Strategic Benefits of Investing in Nature

The System of Environmental-Economic Accounting (SEEA) provides a

standardized, modular playbook for integrating nature into national ledgers. 1 De-risking Development

Managing natural resources reduces vulnerability to price shocks

%}@\f} Integration @ Global Adoption and supply chain disruptions, directly boosting food security.

It aligns environmental data with Over 90 countries are now .

the System of National Accounts using SEEA to track whether 2 Attracting Investment

(SNA), allowing finance and development is eroding or Countries with robust natural accounts signal stability to international
environment ministries to speak enhancing natural wealth. markets, improving access to green bonds and concessional finance

the same language.

3 Creditworthiness

Rating agencies increasingly factor ecological health into sovereign
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SEEA enables "trade-off" analysis, _ A credit ratings; demonstrating resource resilience protects a nation’s
such as Victoria, Australia’s decision .

vy borrowing power.
to end native logging in favor of
long-term ecosystem value.

%'i”;% Data-Driven Decisions

Moving Forward: From Framework to Implementation

Governments must treat natural capital as a core pillar of economic governance, equivalent to fiscal or monetary policy. While
data collection requires initial investment, the cost is marginal compared to the catastrophic expense of ecosystem collapse.



